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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Financial Condition (Unaudited)

September 30, December 31,

(in thousands, except share data) 2024 2023
Assets
Cash and cash equivalents $ 701,405 $ 820,436
Cash restricted or segregated under regulations and other 36,823 35,024
Securities borrowed 2,301,690 1,722,440
Securities purchased under agreements to resell 708,773 1,512,114
Receivables from broker-dealers and clearing organizations (841,837 and $— at fair value, as of September 30, 2024 and December
31, 2023, respectively) 1,194,193 737,724
Trading assets, at fair value:

Financial instruments owned 5,195,334 6,127,752

Financial instruments owned and pledged 1,990,693 1,230,859
Receivables from customers 169,565 106,245
Property, equipment and capitalized software (net of accumulated depreciation of $369,697 and $367,779 as of September 30, 2024
and December 31, 2023, respectively) 93,899 100,365
Operating lease right-of-use assets 190,261 229,499
Goodwill 1,148,926 1,148,926
Intangibles (net of accumulated amortization of $416,677 and $381,973 as of September 30, 2024 and December 31, 2023,
respectively) 214,971 257,520
Deferred tax assets 122,399 133,760
Assets of business held for sale 4,637 —
Other assets ($105,162 and $84,521, at fair value, as of September 30, 2024 and December 31, 2023, respectively) 327,137 303,720

Total assets $ 14,400,706 $ 14,466,384

Liabilities and equity

Liabilities
Short-term borrowings $ 128,761 $ —
Securities loaned 2,109,164 1,329,446
Securities sold under agreements to repurchase 1,045,811 1,795,994
Payables to broker-dealers and clearing organizations ($88,318 and $7,661, at fair value, as of September 30, 2024 and December
31, 2023, respectively) 619,640 1,167,712
Payables to customers 97,774 23,229
Trading liabilities, at fair value:

Financial instruments sold, not yet purchased 6,335,171 6,071,352
Tax receivable agreement obligations 196,254 216,480
Accounts payable, accrued expenses and other liabilities 469,796 451,293
Operating lease liabilities 236,253 278,317
Long-term borrowings 1,741,543 1,727,205
Liabilities of business held for sale 1,184 —

Total liabilities 12,981,351 13,061,028

Commitments and Contingencies (Note 15)

Virtu Financial Inc. Stockholders' equity

Class A common stock (par value $0.00001), Authorized — 1,000,000,000 and 1,000,000,000 shares, Issued — 137,223,462 and
134,901,037 shares, Outstanding — 86,392,168 and 89,092,686 shares at September 30, 2024 and December 31, 2023, respectively 1 1

Class B common stock (par value $0.00001), Authorized — 175,000,000 and 175,000,000 shares, Issued and Outstanding — 0 and
0 shares at September 30, 2024 and December 31, 2023, respectively — —

Class C common stock (par value $0.00001), Authorized — 90,000,000 and 90,000,000 shares, Issued and Outstanding —
8,575,052 and 8,607,998 shares at September 30, 2024 and December 31, 2023, respectively — —

Class D common stock (par value $0.00001), Authorized — 175,000,000 and 175,000,000 shares, Issued and Outstanding —

60,091,740 and 60,091,740 shares at September 30, 2024 and December 31, 2023, respectively 1 1
Treasury stock, at cost, 50,831,294 and 45,808,351 shares at September 30, 2024 and December 31, 2023, respectively (1,282,210) (1,166,299)
Additional paid-in capital 1,415,956 1,351,574
Retained earnings (accumulated deficit) 1,097,693 1,000,403
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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Financial Condition (Unaudited)

September 30, December 31,
(in thousands, except share data) 2024 2023
Accumulated other comprehensive income (loss) 964 17,047
Total Virtu Financial Inc. stockholders' equity 1,232,405 1,202,727
Noncontrolling interest 186,950 202,629
Total equity 1,419,355 1,405,356
$ 14,400,706 $ 14,466,384

Total liabilities and equity

See accompanying Notes to the Condensed Consolidated Financial Statements (Unaudited).
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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Comprehensive Income (Unaudited)

Three Months Ended September 30, Nine Months Ended September 30,

(in thousands, except share and per share data) 2024 2023 2024 2023
Revenues:
Trading income, net $ 443,997 $ 316,085 $ 1,278,487 § 1,034,764
Interest and dividends income 125,229 127,693 338,287 307,916
Commissions, net and technology services 131,621 110,276 376,333 341,223
Other, net 5,993 76,110 49,557 73,493
Total revenue 706,840 630,164 2,042,664 1,757,396
Operating Expenses:
Brokerage, exchange, clearance fees and payments for order flow, net 176,745 123,245 467,331 391,238
Communication and data processing 59,601 57,066 177,110 170,837
Employee compensation and payroll taxes 107,646 97,221 314,185 296,214
Interest and dividends expense 136,070 132,802 385,791 342,896
Operations and administrative 24,939 22,416 69,346 72,204
Depreciation and amortization 16,486 15,815 48,640 47,076
Amortization of purchased intangibles and acquired capitalized software 11,848 15,967 38,688 48,007
Termination of office leases 17 364 50 314
Debt issue cost related to debt refinancing, prepayment and commitment fees 1,767 1,796 27,740 5,744
Transaction advisory fees and expenses 69 6 264 30
Financing interest expense on long-term borrowings 24,492 25,361 71,154 74,499
Total operating expenses 559,680 492,059 1,600,299 1,449,059
Income before income taxes and noncontrolling interest 147,160 138,105 442,365 308,337
Provision for income taxes 28,137 20,512 83,917 51,117
Net income 119,023 117,593 358,448 257,220
Noncontrolling interest (59,071) (55,678) (176,093) (120,722)
Net income available for common stockholders $ 59,952 § 61915 § 182,355 $ 136,498

Earnings per share
Basic $ 0.65 § 0.63 § 195 $ 1.36
Diluted $ 0.64 S 0.63 § 195 § 1.36

Weighted average common shares outstanding

Basic 87,152,658 93,408,537 88,093,082 95,376,590
Diluted 87,536,847 93,408,537 88,340,592 95,376,590
Net income $ 119,023  $ 117,593 $ 358,448 $ 257,220
Other comprehensive income
Foreign exchange translation adjustment, net of taxes 6,835 (4,005) 3,745 170
Net change in unrealized cash flow hedges gain (loss), net of taxes (19,568) (7,646) (30,931) (12,612)
Comprehensive income 106,290 105,942 331,262 244,778
Less: Comprehensive income attributable to noncontrolling interest (54,083) (50,832) (164,990) (115,557)
Comprehensive income attributable to common stockholders $ 52,207 § 55,110 § 166,272 § 129,221

See accompanying Notes to the Condensed Consolidated Financial Statements (Unaudited).
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(in thousands, except
share and interest data)

Balance at December 31, 2023
Share based compensation
Treasury stock purchases
Net income

Foreign exchange translation
adjustment

Net change in unrealized cash
flow hedges gains

Dividends ($0.24 per share of
Class A common stock and
participating Restricted Stock
Units and Restricted Stock
Awards) and distributions from
Virtu Financial to
noncontrolling interest

Balance at March 31, 2024
Share based compensation
Treasury stock purchases
Stock options exercised
Net income

Foreign exchange translation
adjustment

Net change in unrealized cash
flow hedges gains

Dividends ($0.24 per share of
Class A and Class B common
stock and participating
Restricted Stock Units and
Restricted Stock Awards) and
distributions from Virtu
Financial to noncontrolling
interest

Balance at June 30, 2024
Share based compensation

Repurchase of Class C common
stock

Treasury stock purchases
Stock options exercised
Net income

Foreign exchange translation
adjustment

Net change in unrealized cash
flow hedges gains

Dividends ($0.24 per share of
Class A and Class B common
stock and participating
Restricted Stock Unit and
Restricted Stock Award) and
distributions from Virtu
Financial to noncontrolling
interest

Issuance of common stock in
connection with employee
exchanges

Repurchase of Virtu Financial
Units and corresponding
number of Class C common
stock in connection with
employee exchanges

Balance at September 30, 2024

Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Changes in Equity (Unaudited)
Three and Nine Months Ended September 30, 2024 and 2023

Class A Common Stock  Class C Common Stock  Class D Common Stock Treasury Stock Retained Accumulated Total Virtu
Earnings Other Financial Inc.
(Accumulated Comprehensive Stockholders' Noncontrolling Total
Shares Amounts Amounts Shares Amounts Shares Deficit) Income (loss) Equity Interest Equity

134,901,037 1 — 60,091,740 1 (45,808,351) $ 1,000,403 $ 17,047 $ 1,202,727 § 202,629 $ 1,405,356
2,596,226 — — — — — — — 28,883 — 28,883
(946,267) = = = —  (1,959,076) (16,013) = (51,902) = (51,902)
55,817 55,817 55,491 111,308

— — — — — — — (2,037) (2,037) (1,489) (3,526)

— — — — — — — 894 894 653 1,547

— — — — — — (22,660) — (22,660) (44,929) (67,589)
136,550,996 1 — 60,091,740 1 (47,767,427) $ 1,017,547 $ 15904 § 1,211,722 § 212,355  § 1,424,077
20,000 — — — — — — — 13,076 — 13,076
(8,665) — — — —  (1,384,593) (191) — (31,435) — (31,435)
29,375 — — — — — - 558 - 558

— — — — — — 66,586 — 66,586 61,531 128,117

— — — — — — — 221 221 215 436

— — — — — — — (7.416) (7.416) (5.494) (12,910)
_ _ _ — — = (22,368) — (22,368) (70,727) (93,095)
136,591,706 1 — 60,091,740 1 (49,152,020) $ 1,061,574 $ 8,709 $ 1230944 §$ 197,880 S 1,428,824
204,193 — — — — — $ — — 13,297 — 13,297
— — — — — $ — — (52) — (52)
(57,204) — — — — (1,679,274) (1,641) - (50,419) - (50,419)
453,670 — — — — — — — 8,620 — 8,620

— — — — — — 59,952 — 59,952 59,071 119,023

— — — — — — — 3,455 3,455 3,380 6,835
— = = — — — == (11,200) (11,200) (8,368) (19,568)
— — — — — — (22,192) — (22,192) (65,013) (87,205)

31,097 = — = = = = = = = =
137,223,462 § 1 — 60,091,740 1 (50,831,294) $ 1,097,693 $ 964 $ 1,232405 § 186,950  $ 1,419,355
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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Changes in Equity (Unaudited)
Three and Nine Months Ended September 30, 2024 and 2023

Additional
Paid-in ) .
Class A Common Stock  Class C Common Stock  Class D Common Stock Treasury Stock Capital Retained Accumulated Total Virtu
Earnings Other Financial Inc.

(in thousands, except (Accumulated Comprehensive Stockholders' Noncontrolling Total
share and interest data) Shares Amounts Shares Amounts Shares Amounts Shares Amounts Amounts Deficit) Income (loss) Equity Interest Equity
Balance at December 31, 2022 133,071,754 § 1 9.030,066 $ — 60,091,740 § 1 (34,522,290) $ (954.637) $ 1,292,613 § 972317  § 31,604 $ 1341899 $ 309,528  § 1,651,427

Share based compensation 2,393,550 — — — — — — — 31,030 — — 31,030 — 31,030

Repurchase of Class C common

stock = (21,498) — = = = — (424) = = (424) = (424)

Treasury stock purchases (902,947) — — — — —  (3.932.499) (75.568) — (17,650) — (93.218) — (93.218)

Net income - — — — — — — — — 57,881 - 57,881 52,202 110,083

Foreign exchange translation

adjustment — — — — — — — — — — 980 980 668 1,648

Net change in unrealized cash

flow hedges gains — — — — — — — — — — (7.834) (7.834) (5.334) (13,168)

Dividends ($0.24 per share of

Class A common stock and

participating Restricted Stock

Units and Restricted Stock

Awards) and distributions from

Virtu Financial to

noncontrolling interest — — — — — — — — — (24,696) — (24,696) (27,308) (52,004)

Issuance of common stock in
connection with employee
exchanges 152,037 — — — — — — = - — — _ _ _

Repurchase of Virtu Financial
Units and corresponding
number of Class C common
stock in connection with

employee exchanges — — (152,037) — — — — — — — — — — —
Balance at March 31, 2023 134,714,394 § 1 8,856,531 § — 60,091,740 § 1 (38,454,789) $(1,030,205) $ 1,323,219 $ 987,852 § 24,750 $ 1,305,618 $ 329,756 $ 1,635,374

Share based compensation 20,000 — — — — — — — 12,050 — — 12,050 — 12,050

Treasury stock purchases (9,147) — - - - —  (2.265811) (41,579) — (165) - (41,744) - (41,744)

Net income — — — — — — — — — 16,702 — 16,702 12,842 29,544

Foreign exchange translation

adjustment — — — — — — — — — — 1,503 1,503 1,024 2,527

Net change in unrealized cash

flow hedges gains — — — — — — — — — — 4,879 4,879 3,323 8,202

Dividends ($0.24 per share of

Class A and Class B common

stock and participating

Restricted Stock Units and

Restricted Stock Awards) and

distributions from Virtu

Financial to noncontrolling

interest = = = = = = = = = (23,908) = (23,908) (69,744) (93,652)
Balance at June 30, 2023 134725247 § 1 8,856,531 $ — 60,091,740 § 1 (40,720,600) $(1,071,784) $ 1335269 $§ 980481 § 31,132 § 1275100 $ 277,201 $ 1,552,301

Share based compensation 144,783 — — — — — — — 11,634 — — 11,634 — 11,634

Repurchase of Class C common

stock — — (214,176) — — — — — (3,596) — — (3,596) — (3,596)

Treasury stock purchases (38,409) — - - - —  (2,689,932) (48,717) — (703) - (49.420) - (49,420)

Net income — — — — — — — — — 61,915 — 61915 55,678 117,593

Foreign exchange translation

adjustment — — — — — — — — = = (2,339) (2,339) (1,666) (4,005)

Net change in unrealized cash

flow hedges gains — — — — — — — — — — (4,466) (4,466) (3,180) (7.646)

Dividends ($0.24 per share of

Class A and Class B common

stock and participating

Restricted Stock Unit and

Restricted Stock Award) and

distributions from Virtu

Financial to noncontrolling

interest = = = = = = = — = (23,492) = (23,492) (82,719) (106,211)

Repurchase of Virtu Financial

Units and corresponding

number of Class C common

stock in connection with

employee exchanges 34,357 — — — — — — — — — — — — —

Issuance of tax receivable
agreements in connection with
employee exchange — — (34,357) — — — — — — — = — — —

Balance at September 30, 2023 134,865,978  § 1 8,607,998  §$ 60,091,740 § 1 (43,410,532) $(1,120,501) § 1,343,307 $ 1,018,201 § 24,327 § 1265336 § 245,314 $ 1,510,650

See accompanying Notes to the Condensed Consolidated Financial Statements (Unaudited).
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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows (Unaudited)

Nine Months Ended September 30,

(in thousands) 2024 2023
Cash flows from operating activities
Net income $ 358,448 § 257,220
Adjustments to reconcile net income to net cash provided by (used in) operating activities:
Depreciation and amortization 48,640 47,076
Amortization of purchased intangibles and acquired capitalized software 38,688 48,007
Debt issue cost related to debt refinancing and prepayment 22,563 306
Amortization of debt issuance costs and deferred financing fees 5,203 5,260
Termination of office leases 50 314
Share-based compensation 50,941 47,108
Deferred taxes 16,590 16,566
Other (41,574) 1,794
Changes in operating assets and liabilities:
Securities borrowed (579,250) (336,503)
Securities purchased under agreements to resell 803,341 (2,790,073)
Receivables from broker-dealers and clearing organizations (456,607) (596,916)
Trading assets, at fair value 172,584 (3,656,973)
Receivables from customers (63,320) (67,615)
Operating lease right-of-use assets 39,238 25,631
Other assets (12,968) 13,795
Securities loaned 779,718 399,548
Securities sold under agreements to repurchase (750,183) 2,749,399
Payables to broker-dealers and clearing organizations (547,821) 266,621
Payables to customers 74,545 27,849
Trading liabilities, at fair value 263,819 3,744,498
Operating lease liabilities (42,064) (27,953)
Accounts payable, accrued expenses and other liabilities 26,928 (31,268)
Net cash provided by operating activities 207,509 143,691
Cash flows from investing activities
Development of capitalized software (34,507) (31,961)
Acquisition of property and equipment (12,608) (24,292)
Other investing activities (8,544) (14,210)
Net cash used in investing activities (55,659) (70,463)
Cash flows from financing activities
Dividends to stockholders and distributions from Virtu Financial to noncontrolling interest (247,889) (251,867)
Purchase of treasury stock (132,942) (184,382)
Stock options exercised 9,178 —
Short-term borrowings, net 129,574 96,056
Proceeds from long-term borrowings 1,741,888 —
Repayment of long-term borrowings (1,727,000) (18,000)
Proceeds from interest rate swaps 1,955 —
Payment of tax receivable agreement obligations (20,226) (23,275)
Debt issuance costs (27,365) (3,817)
Net cash used in financing activities (272,827) (385,285)
Effect of exchange rate changes on cash and cash equivalents 3,745 170
Net decrease in cash and cash equivalents (117,232) (311,887)
Cash, cash equivalents, and restricted or segregated cash, beginning of period 855,460 1,038,242
Cash, cash equivalents, and restricted or segregated cash, end of period $ 738,228 § 726,355
Supplementary disclosure of cash flow information
Cash paid for interest $ 426,757 $ 370,761
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Virtu Financial, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows (Unaudited)

Nine Months Ended September 30,

(in thousands) 2024 2023

Cash paid for taxes 32,576 33,595

Non-cash investing activities
Share-based and accrued incentive compensation to developers relating to capitalized software 14,931 14,665

Non-cash financing activities
Repurchase of Class C common stock (52) (4,020)

See accompanying Notes to the Condensed Consolidated Financial Statements (Unaudited).



Virtu Financial, Inc. and Subsidiaries
Notes to the Condensed Consolidated Financial Statements (Unaudited)
(dollars in thousands, except shares and per share amounts, unless otherwise noted)

1. Organization and Basis of Presentation
Organization

The accompanying Condensed Consolidated Financial Statements include the accounts and operations of Virtu Financial, Inc. (“VFI” or, collectively
with its wholly owned or controlled subsidiaries, “Virtu” or the “Company”). VFI is a Delaware corporation whose primary asset is its ownership interest in
Virtu Financial LLC (“Virtu Financial”). As of September 30, 2024, VFI owned approximately 57.2% of the membership interests of Virtu Financial. VFI is the
sole managing member of Virtu Financial and operates and controls all of the businesses and affairs of Virtu Financial and its subsidiaries (the “Group”).

The Company is a leading financial firm that leverages cutting edge technology to deliver liquidity to the global markets and innovative, transparent
trading solutions to its clients. The Company provides deep liquidity in over 25,000 financial instruments, on over 250 venues, in 40 countries worldwide to
help create more efficient markets. Leveraging its global market structure expertise and scaled, multi-asset infrastructure, the Company provides its clients with
a robust product suite including offerings in execution, liquidity sourcing, analytics and broker-neutral, multi-dealer platforms in workflow technology. The
Company’s product offerings allow its clients to trade on hundreds of venues in over 50 countries and across multiple asset classes, including global equities,
Exchange-Traded Funds (“ETFs”), options, foreign exchange, futures, fixed income, cryptocurrencies, and other commodities. The Company’s integrated,
multi-asset analytics platform provides a range of pre- and post-trade services, data products and compliance tools that its clients rely upon to invest, trade and
manage risk across global markets.

The Company has completed two significant acquisitions that have expanded and complemented Virtu Financial's original electronic trading and
marking making business. On July 20, 2017, the Company completed the all-cash acquisition of KCG Holdings, Inc. (“KCG”) (the “Acquisition of KCG”). On
March 1, 2019 (the “ITG Closing Date”), the Company completed the acquisition of Investment Technology Group, Inc. and its subsidiaries (“ITG”) in an all-
cash transaction (the “ITG Acquisition”).

Virtu Financial’s principal United States (“U.S.”) subsidiary is Virtu Americas LLC (““VAL”), which is a U.S. broker-dealer. Other principal U.S.
subsidiaries include Virtu Financial Global Markets LLC, a U.S. trading entity focused on futures and currencies; Virtu ITG Analytics LLC, a provider of pre-
and post-trade analysis, fair value, and trade optimization services; and Virtu ITG Platforms LLC, a provider of workflow technology solutions and network
connectivity services. Principal foreign subsidiaries include Virtu Financial Ireland Limited (“VFIL”) and Virtu Europe Trading Limited (“VETL”) (f/k/a Virtu
ITG Europe Limited), each formed in Ireland; Virtu ITG UK Limited (“VIUK”), formed in the United Kingdom; Virtu Canada Corp (f/k/a Virtu ITG Canada
Corp.), formed in Canada; Virtu Financial Asia Pty Ltd. and Virtu ITG Australia Limited, each formed in Australia; Virtu ITG Hong Kong Limited, formed in
Hong Kong; and Virtu Financial Singapore Pte. Ltd. and Virtu ITG Singapore Pte. Ltd., each formed in Singapore, all of which are trading entities focused on
asset classes in their respective geographic regions.

The Company has two operating segments: (i) Market Making and (ii) Execution Services; and one non-operating segment: Corporate. See Note 21
“Geographic Information and Business Segments” for a further discussion of the Company’s segments.

On April 19, 2024, the Company entered into a Unit Purchase Agreement with MarketAxess Holdings Inc. (“MarketAxess”) to sell a 49% interest in
the multi-asset request-for-quote communication platform joint venture (“JV”’), RFQ-hub Holdings LLC. See Note 3 “Business Held for Sale” for further
details.

Basis of Consolidation and Form of Presentation

These Condensed Consolidated Financial Statements are presented in U.S. dollars, have been prepared pursuant to the rules and regulations of the U.S.
Securities and Exchange Commission (“SEC”) regarding financial reporting with respect to Form 10-Q and accounting standards generally accepted in the
United States of America (“U.S. GAAP”) promulgated by the Financial Accounting Standards Board (“FASB”) in the Accounting Standards Codification
(“ASC” or the “Codification”), and reflect all adjustments that, in the opinion of management, are normal and recurring, and that are necessary for a fair
statement of the results for the periods presented. Certain information and footnote disclosures normally included in financial statements prepared in accordance
with U.S. GAAP have been condensed or omitted in accordance with SEC rules and regulations. The
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Condensed Consolidated Financial Statements of the Company include its equity interests in Virtu Financial and its subsidiaries. As sole managing member of
Virtu Financial, the Company exerts control over the Group’s operations. The Company consolidates Virtu Financial and its subsidiaries’ financial statements
and records the interests in Virtu Financial that the Company does not own as noncontrolling interests. All intercompany accounts and transactions have been
eliminated in consolidation.

2. Summary of Significant Accounting Policies
For a detailed discussion of the Company's significant accounting policies, see Note 2 “Summary of Significant Accounting Policies” in our
consolidated financial statements included in Part II, Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2023.

Accounting Pronouncements Recently Adopted

Fair Value Measurement - In June 2022, the FASB issued ASU 2022-03, Fair Value Measurement of Equity Securities Subject to Contractual Sale
Restrictions (Topic 820). The ASU clarifies the impact of contractual sale restrictions on the fair value of an equity security. Additionally, this ASU requires
disclosure of the nature and remaining duration of the sale restriction. The Company adopted this ASU on January 1, 2024, and it did not have a material impact
on its Condensed Consolidated Financial Statements.

Leases - Common Control Arrangements - In March 2023, the FASB issued ASU 2023-01, Leases—Common Control Arrangements (Topic 842).
This ASU provides updated guidance for accounting for common control leases and leasehold improvements. The Company adopted this ASU on January 1,
2024, and it did not have a material impact on its Condensed Consolidated Financial Statements.

Investments - Equity Method and Joint Ventures - In March 2023, the FASB issued ASU 2023-02, Investments—Equity Method and Joint Ventures
(Topic 323). This ASU provides updated guidance for accounting for investments in tax credit structures. The Company adopted this ASU on January 1, 2024,
and it did not have a material impact on its Condensed Consolidated Financial Statements.

Accounting Pronouncements Not Yet Adopted as of September 30, 2024

Business Combinations—Joint Venture Formations - In August 2023, the FASB issued ASU 2023-05, Business Combinations—Joint Venture
Formations (Subtopic 805-60). This ASU provides updated guidance on accounting for the formation of joint ventures. This ASU is effective prospectively for
joint ventures formed on or after January 1, 2025. The Company does not expect it to have a material impact on its Condensed Consolidated Financial
Statements.

Segment Reporting - In November 2023, the FASB issued ASU 2023-07, Segment Reporting (Topic 280). This ASU requires incremental disclosures
related to a public entity’s reportable segments. It aims to provide financial statement users with more disaggregated information, specifically, significant
expenses for each reportable segment. This ASU is effective for fiscal years beginning after December 15, 2023 and for interim periods within fiscal years
beginning after December 15, 2024. The Company does not expect it to have a material impact on its Condensed Consolidated Financial Statements and related
disclosures.

Intangibles—Goodwill and Other—Crypto Assets - In December 2023, the FASB issued ASU 2023-08, Intangibles—Goodwill and Other—Crypto
Assets (Subtopic 350-60). This ASU requires measurement of in-scope crypto assets at fair value and provides updated guidance on presentation and disclosure
requirements for crypto assets. This ASU is effective for periods beginning after December 15, 2024. The Company is currently evaluating the impact of this
ASU on its Condensed Consolidated Financial Statements and related disclosures, and will adopt the disclosure requirements for the periods beginning after
December 15, 2024.

Income Taxes - In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740). This ASU requires disclosure of additional information
on effective tax rate reconciliation and income taxes paid. This ASU is effective for annual periods beginning after December 15, 2024. The Company is
currently evaluating the impact of this ASU but does not expect it to have a material impact on its Condensed Consolidated Financial Statements and related
disclosures.

Compensation—Stock Compensation - In March 2024, the FASB issued ASU 2024-01, Compensation—Stock Compensation (Topic 718). This ASU

clarifies ASC 718 scope application for profits interest or similar awards through illustrative examples. This ASU is effective for periods beginning after
December 15, 2024. The Company is currently
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evaluating the impact of this ASU, but does not expect it to have a material impact on its Condensed Consolidated Financial Statements and related disclosures.

Codification Improvements - In March 2024, the FASB issued ASU 2024-02, Codification Improvements. This ASU aims to improve and simplify the
language and structure of the Codification by removing references to Concepts Statements. This amendment is effective for periods beginning after December
15, 2024. The Company is currently evaluating the impact of this ASU, but does not expect it to have a material impact on its Condensed Consolidated
Financial Statements and related disclosures.

3. Business Held for Sale

On April 19, 2024, the Company entered into a Unit Purchase Agreement with MarketAxess Holdings Inc. (“MarketAxess”) pursuant to which the
Company has agreed to sell a 49% interest in the multi-asset request-for-quote communication platform JV, RFQ-hub Holdings LLC (“RFQ-hub Holdings,” or
collectively with its wholly owned or controlled subsidiaries, “RFQ-hub”, which includes RFQ-hub Americas LLC, or “RAL”). The sale is anticipated to close
in the fourth quarter of 2024 but remains subject to various closing conditions including the receipt of certain regulatory approvals. Upon the closing of the sale,
the Company will retain a minority stake in RFQ-hub.

A summary of the assets and liabilities of business held for sale is summarized as follows:
(in thousands)
Business assets and liabilities held for sale as of September 30, 2024:

Receivables from broker-dealers and clearing organizations $ 138
Property, equipment and capitalized software (net) 919
Intangibles (net) 3,486
Other assets 94
Liabilities $ (1,184)
Total carrying value of RFQ-hub as of September 30, 2024: $ 3,453

4. Earnings per Share

The below table contains a reconciliation of Net income before income taxes and noncontrolling interest to Net income available for common
stockholders:

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands) 2024 2023 2024 2023
Income before income taxes and noncontrolling interest $ 147,160 $ 138,105 $ 442365 $ 308,337
Provision for income taxes 28,137 20,512 83,917 51,117
Net income 119,023 117,593 358,448 257,220
Noncontrolling interest (59,071) (55,678) (176,093) (120,722)
Net income available for common stockholders $ 59,952 § 61,915 $ 182,355  § 136,498
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The calculation of basic and diluted earnings per share is presented below:

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands, except for share or per share data) 2024 2023 2024 2023
Basic earnings per share:
Net income available for common stockholders $ 59,952 § 61,915 $ 182,355 § 136,498
Less: Dividends and undistributed earnings allocated to participating securities (3,542) (3,111) (10,375) (6,964)
Net income available for common stockholders, net of dividends and undistributed earnings allocated to
participating securities 56,410 58,804 171,980 129,534
Weighted average shares of common stock outstanding:
Class A 87,152,658 93,408,537 88,093,082 95,376,590
Basic earnings per share $ 0.65 § 063 §$ 195 § 1.36
Three Months Ended September 30, Nine Months Ended September 30,
(in thousands, except for share or per share data) 2024 2023 2024 2023
Diluted earnings per share:
Net income available for common stockholders, net of dividends and undistributed earnings allocated to
participating securities $ 56,410 $ 58,804 $ 171,980 $ 129,534
Weighted average shares of common stock outstanding:
Class A
Issued and outstanding 87,152,658 93,408,537 88,093,082 95,376,590
Issuable pursuant to Amended and Restated 2015 Management Incentive Plan 384,189 — 247,511 —
87,536,847 93,408,537 88,340,593 95,376,590
Diluted earnings per share (1) $ 064 § 063 $ 195 § 1.36

(1) Excluded from the computation of diluted Earnings per share were 68,988 and 34,622 unexercised stock options for the three and nine months ended September 30, 2023, respectively, because
inclusion of the options would have been anti-dilutive. There were none excluded for the three and nine months ended September 30, 2024.

5. Tax Receivable Agreements

For a detailed discussion of the Company's tax receivable agreements, see Note 4 “Tax Receivable Agreements” in our consolidated financial
statements included in Part II, Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2023.

For the purposes of the tax receivable agreements discussed above, the cash savings realized by the Company are computed by comparing the actual
income tax liability of the Company to the amount of such taxes the Company would have been required to pay had there been (i) no increase to the tax basis of
the assets of Virtu Financial as a result of the purchase or exchange of Virtu Financial Units, (ii) no tax benefit from the tax basis in the intangible assets of Virtu
Financial on the date of the IPO and (iii) no tax benefit as a result of the Net Operating Losses (“NOLs”) and other tax attributes of Virtu Financial. Subsequent
adjustments of the tax receivable agreements obligations due to certain events (e.g., changes to the expected realization of NOLs or changes in tax rates) will be
recognized within income before taxes and noncontrolling interests in the Condensed Consolidated Statements of Comprehensive Income.

The Company made payments totaling $114.0 million from February 2017 through September 2024. Tax receivable payments are expected to range
from approximately $0.1 million to $22.0 million per year over the next 15 years.

At September 30, 2024 and December 31, 2023, the Company’s remaining deferred tax assets that relate to the matters described above were
approximately $119.6 million and $135.7 million, respectively, and the Company’s liabilities over the next 15 years pursuant to the tax receivable agreements
were approximately $196.3 million and $216.5 million at September 30, 2024 and December 31, 2023, respectively. The amounts recorded as of September 30,
2024 and December 31, 2023 are based on best estimates available at the respective dates and may be subject to change after the filing of the Company’s U.S.
federal and state income tax returns for the years in which tax savings were realized.
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6. Goodwill and Intangible Assets

The Company has two operating segments: (i) Market Making; and (ii) Execution Services; and one non-operating segment: Corporate. As of
September 30, 2024 and December 31, 2023, the Company’s total amount of goodwill recorded was $1,148.9 million. No goodwill impairment was recognized
during the three and nine months ended September 30, 2024 and 2023.

The following table presents the details of goodwill by segment as of September 30, 2024 and December 31, 2023:
(in thousands) Market Making Execution Services Corporate Total
Balance as of period-end $ 755292 § 393,634 $ —  $ 1,148,926

As described in Note 3 “Business Held for Sale”, the Company reclassified an aggregated net carrying amount of $3.5 million ($7.5 million of gross
carrying amount net of $4.0 million accumulated amortization) from Intangible assets to Assets of business held for sale.

As of September 30, 2024 and December 31, 2023, the Company's total amount of intangible assets recorded was $215.0 million and $257.5 million,
respectively. Acquired intangible assets consisted of the following as of September 30, 2024 and December 31, 2023:

As of September 30, 2024

Gross Carrying Accumulated Net Carrying Useful Lives
(in thousands) Amount Amortization Amount (Years)
Customer relationships $ 479,130 $ (269,541)  $ 209,589 10 to 12
Technology 136,000 (136,000) — 1 to 6
Favorable occupancy leases 5,895 (5,636) 259 3 to 15
Exchange memberships 3,998 — 3,998 Indefinite
Trade name 3,600 (3,600) — 3
ETF issuer relationships 950 (950) — 9
ETF buyer relationships 950 (950) — 9
Other $ 1,125  § — 3 1,125 Indefinite
$ 631,648 § (416,677) $ 214,971
As of December 31, 2023
Gross Carrying Accumulated Net Carrying Useful Lives
(in thousands) Amount Amortization Amount (Years)
Customer relationships $ 486,600 $ (237,829) $ 248,771 10 to 12
Technology 136,000 (133,467) 2,533 1 to 6
Favorable occupancy leases 5,895 (5,177) 718 3 to 15
Exchange memberships 3,998 — 3,998 Indefinite
Trade name 3,600 (3,600) — 3
ETF issuer relationships 950 (950) — 9
ETF buyer relationships 950 (950) — 9
Other $ 1,500 8§ — 8 1,500 Indefinite
$ 639,493  § (381,973) $ 257,520

Amortization expense relating to finite-lived intangible assets was approximately $11.8 million and $16.0 million for the three months ended

September 30, 2024 and 2023, respectively, and $38.7 million and $48.0 million for the nine months ended September 30, 2024 and 2023, respectively. This is
included in Amortization of purchased intangibles and acquired capitalized software in the accompanying Condensed Consolidated Statements of
Comprehensive Income.
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The Company expects to record amortization expense as follows over the next five subsequent years:

(in thousands)

Remainder of 2024 $ 11,783
2025 47,132
2026 47,132
2027 47,132
2028 47,132
2029 9,466

7. Receivables from/Payables to Broker-Dealers and Clearing Organizations

The following is a summary of receivables from and payables to brokers-dealers and clearing organizations at September 30, 2024 and December 31,

2023:
(in thousands) September 30, 2024 December 31, 2023
Assets
Due from prime brokers $ 494,186 $ 208,639
Deposits with clearing organizations 171,654 182,008
Net equity with futures commission merchants 225,319 166,308
Unsettled trades with clearing organizations 7,517 1,096
Securities failed to deliver 257,304 148,822
Commissions and fees 38,213 30,351
Total receivables from broker-dealers and clearing organizations $ 1,194,193  §$ 737,724
Liabilities
Due to prime brokers $ 420,591 $ 780,310
Net equity with futures commission merchants (1) (13,066) (36,059)
Unsettled trades with clearing organizations 56,718 313,875
Securities failed to receive 150,255 104,702
Commissions and fees 5,142 4,884
Total payables to broker-dealers and clearing organizations $ 619,640 § 1,167,712

(1) The Company presents its balances, including outstanding principal balances on all broker credit facilities, on a net-by-counterparty basis within receivables from and payables to broker-dealers
and clearing organizations when the criteria for offsetting are met.

Included as a deduction from “Due from prime brokers” and “Net equity with futures commission merchants” is the outstanding principal balance on
all of the Company’s prime brokerage credit facilities (described in Note 9 “Borrowings”) of approximately $143.9 million and $175.3 million as of September
30, 2024 and December 31, 2023, respectively. The loan proceeds from the credit facilities are available only to meet the initial margin requirements associated
with the Company’s ordinary course futures and other trading positions, which are held in the Company’s trading accounts with an affiliate of the respective
financial institutions. The credit facilities are fully collateralized by the Company’s trading accounts and deposit accounts with these financial institutions.
“Securities failed to deliver” and “Securities failed to receive” include amounts with a clearing organization and other broker-dealers.

8. Collateralized Transactions

The Company is permitted to sell or repledge securities received as collateral and use these securities to secure repurchase agreements, enter into
securities lending transactions or deliver these securities to counterparties or clearing organizations to cover short positions. At September 30, 2024 and
December 31, 2023, substantially all of the securities received as collateral have been repledged.
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The fair value of the collateralized transactions at September 30, 2024 and December 31, 2023 are summarized as follows:

(in thousands) September 30, 2024 December 31, 2023
Securities received as collateral:
Securities borrowed $ 2,237,060 $ 1,665,860
Securities purchased under agreements to resell 707,647 1,512,114
$ 2,944,707 $ 3,177,974

In the normal course of business, the Company pledges qualified securities with clearing organizations to satisfy daily margin and clearing fund
requirements.

Financial instruments owned and pledged, where the counterparty has the right to repledge, at September 30, 2024 and December 31, 2023 consisted of
the following:

(in thousands) September 30, 2024 December 31, 2023

Equities $ 1,971,268 $ 1,222,559

Exchange traded notes 19,425 8,300
$ 1,990,693  § 1,230,859

9. Borrowings
Short-term Borrowings, net

The following summarizes the Company's short-term borrowing balances outstanding, net of related debt issuance costs, with each described in further
detail below.

September 30, 2024
Deferred Debt Issuance Short-term Borrowings,
(in thousands) Borrowing Outstanding Cost net
Broker-dealer credit facilities $ 110,000 $ @813) $ 109,187
Short-term bank loans 19,574 — 19,574
$ 129,574  $ 813) $ 128,761
December 31, 2023
Deferred Debt Issuance Short-term Borrowings,
(in thousands) Borrowing Outstanding Cost net
Broker-dealer credit facilities $ — 3 — 3 —
$ — S — S —

Broker-Dealer Credit Facilities

The Company is a party to two secured credit facilities with a financial institution to finance overnight securities positions purchased as part of its
ordinary course U.S. broker-dealer market making activities. One of the facilities (the “Uncommitted Facility”) is provided on an uncommitted basis with an
aggregate borrowing limit of $400 million, and is collateralized by VAL's trading and deposit account maintained at the financial institution. The second credit
facility (the “Committed Facility”) with the same financial institution has a borrowing limit of $650 million. The Committed Facility consists of two borrowing
bases: Borrowing Base A Loan is to be used to finance the purchase and settlement of securities; Borrowing Base B Loan is to be used to fund margin deposit
with the National Securities Clearing Corporation. Borrowing Base A Loans are available up to $650 million and bear interest at the adjusted Secured Overnight
Financing Rate (“SOFR”) or base rate plus 1.25% per annum. Borrowing Base B Loans are subject to a sublimit of $300 million and bear interest at the adjusted
SOFR or base rate plus 2.50% per annum. A commitment fee of 0.50% per annum on the average daily unused portion of this facility is payable quarterly in
arrears.

Virtu Financial Singapore Pte. Ltd. is a party to a revolving credit facility with a financial institution (the “Overdraft Facility”) to provide a source of
short-term financing. The facility has an aggregate borrowing limit of $10 million, and bears interest at the adjusted SOFR or base rate plus 3.5% per annum.



The following summarizes the Company’s broker-dealer credit facilities' carrying values, net of unamortized debt issuance costs, where applicable.
These balances are included within Short-term borrowings on the Condensed Consolidated Statements of Financial Condition.

At September 30, 2024
Borrowing Deferred Debt Outstanding
(in thousands) Interest Rate Financing Available Outstanding Issuance Cost Borrowings, net
Broker-dealer credit facilities:
Uncommitted facility 6.00% $ 400,000 $ 50,000 $ 813) $ 49,187
Committed facility (1) 6.25% 650,000 50,000 — 50,000
Overdraft facility 8.35% 10,000 10,000 — 10,000
$ 1,060,000 $ 110,000 $ 813) $ 109,187

(1) Interest rate for Borrowing Base A Loan and Borrowing Base B Loan under the Committed Facility was 6.25% and 8.00%, respectively. There was no balance outstanding under Borrowing Base B Loan as of September 30,
2024.

At December 31, 2023
Borrowing Deferred Debt Outstanding
(in thousands) Interest Rate Financing Available Outstanding Issuance Cost Borrowings, net
Broker-dealer credit facilities:
Uncommitted facility (1) 6.50% $ 400,000 $ — 8 — 3 —
Committed facility 6.75% 650,000 — — —
Overdraft facility 8.88% 10,000 — — —
$ 1,060,000 $ — S — 3 —

(1) $2.3 million of deferred debt issuance costs are included within Other assets on the Consolidated Statement of Financial Condition.

The following summarizes interest expense for the broker-dealer facilities. Interest expense is included within Interest and dividends expense in the
accompanying Condensed Consolidated Statements of Comprehensive Income.

Three Months Ended September 30, Nine Months Ended September 30,
(in thousands) 2024 2023 2024 2023
Broker-dealer credit facilities:
Uncommitted facility $ 988 $ 1,829 § 2,598  $ 5,377
Committed facility 952 23 2,745 23
Overdraft facility $ 146 62 324 272
$ 2,086 $ 1914 § 5,667 $ 5,672

Short-Term Bank Loans

The Company’s international securities clearance and settlement activities are funded with operating cash or with short-term bank loans in the form of
overdraft facilities. At September 30, 2024, there was $19.6 million short-term bank loans associated with international settlement activities outstanding under
these facilities at a weighted average interest rate of approximately 5.2%. At December 31, 2023, there was no balance associated with international settlement
activities outstanding under these facilities. Outstanding short-term bank loan balances are included within Short-term borrowings on the Condensed
Consolidated Statements of Financial Condition.
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Prime Brokerage Credit Facilities

The Company maintains short-term credit facilities with various prime brokers and other financial institutions from which it receives execution or
clearing services. The proceeds of these facilities are used to meet margin requirements associated with the products traded by the Company in the ordinary
course, and amounts borrowed are collateralized by the Company’s trading accounts with the applicable financial institution.

At September 30, 2024
Weighted Average Financing Borrowing
(in thousands) Interest Rate Available Outstanding
Prime Brokerage Credit Facilities:
Prime brokerage credit facilities (1) 7.26% 633,736 143,940
633,736 143,940
At December 31, 2023
‘Weighted Average Financing Borrowing
(in thousands) Interest Rate Available Outstanding
Prime Brokerage Credit Facilities:
Prime brokerage credit facilities (1) 7.96% 599,180 175,256
599,180 175,256

(1) Outstanding borrowings are included with Receivables from/Payables to broker-dealers and clearing organizations within the Condensed Consolidated Statements of Financial Condition.

Interest expense in relation to the facilities was $2.4 million and $3.3 million for the three months ended September 30, 2024 and 2023, respectively,
and $7.4 million and $10.4 million for the nine months ended September 30, 2024 and 2023, respectively.

Long-Term Borrowings

The following summarizes the Company’s long-term borrowings, net of unamortized discount and debt issuance costs, where applicable:

At September 30, 2024
Maturity Interest Outstanding Deferred Debt Outstanding
(in thousands) Date Rate Principal Discount Issuance Cost Borrowings, net
Long-term borrowings:
First Lien Term B-1 Loan Facility June 2031 7.60% $ 1,245,000 $ (2,988) § (15,835) $ 1,226,177
Senior Secured First Lien Notes June 2031 7.50% 500,000 — (9,001) 490,999
SBI bonds January 2026 5.00% 24,367 — — 24,367
$ 1,769,367  $ (2,988) $ (24,836) $ 1,741,543
At December 31, 2023
Maturity Interest Outstanding Deferred Debt Outstanding
(in thousands) Date Rate Principal Di I e Cost Borrowings, net
Long-term borrowings:
First Lien Term Loan Facility January 2029 8.46% $ 1,727,000 $ (3,107) $ (21,504) $ 1,702,389
SBI bonds January 2026 5.00% 24,816 — — 24,816
$ 1,751,816  $ 3,107) $ (21,504) $ 1,727,205




Credit Agreement

On January 13, 2022 (the “Credit Agreement Closing Date™), Virtu Financial, VFH Parent LLC, a Delaware limited liability company and a subsidiary
of Virtu Financial (“VFH”), entered into a credit agreement with the lenders party thereto, JPMorgan Chase Bank, N.A. as administrative agent and JPMorgan
Chase Bank, N.A., Goldman Sachs Bank USA, RBC Capital Markets, Barclays Bank plc, Jefferies Finance LLC, BMO Capital Markets Corp., and CIBC World
Markets Corp., as joint lead arrangers and bookrunners (the “Credit Agreement”). The Credit Agreement provides (i) a senior secured first lien term loan in an
aggregate principal amount of $1,800.0 million, drawn in its entirety on the Credit Agreement Closing Date, the proceeds of which were used by VFH to repay
all amounts outstanding under the previous Credit Agreement, to pay fees and expenses in connection therewith, to fund share repurchases under the Company’s
repurchase program, and for general corporate purposes, and (ii) a $250.0 million senior secured first lien revolving facility to VFH, with a $20.0 million letter
of credit subfacility and a $20.0 million swingline subfacility.

The term loan borrowings and revolver borrowings under the Credit Agreement bear interest at a per annum rate equal to, at the Company’s election,
either (i) the greatest of (a) the prime rate in effect, (b) the greater of (1) the federal funds effective rate and (2) the overnight bank funding rate, in each case
plus 0.50%, (c) an adjusted term SOFR rate with an interest period of one month plus 1.00% and (d)(1) in the case of term loan borrowings, 1.50% and (2) in
the case of revolver borrowings, 1.00%, plus, (x) in the case of term loan borrowings, 2.00% and (y) in the case of revolver borrowings, 1.50%, or (ii) the
greater of (a) an adjusted term SOFR rate for the interest period in effect and (b) (1) in the case of term loan borrowings, 0.50% and (2) in the case of revolver
borrowings, 0.00%, plus, (x) in the case of term loan borrowings, 3.00% and (y) in the case of revolver borrowings, 2.50%. In addition, a commitment fee
accrues at a rate of 0.50% per annum on the average daily unused amount of the revolving facility, with step-downs to 0.375% and 0.25% per annum based on
VFH’s first lien leverage ratio, and is payable quarterly in arrears.

The revolving facility under the Credit Agreement is subject to a springing net first lien leverage ratio test which may spring into effect as of the last
day of a fiscal quarter if usage of the aggregate revolving commitments exceeds a specified level as of such date. VFH is also subject to contingent principal
prepayments based on excess cash flow and certain other triggering events. Borrowings under the Credit Agreement are guaranteed by Virtu Financial and
VFH’s material non-regulated domestic restricted subsidiaries and secured by substantially all of the assets of VFH and the guarantors, in each case, subject to
certain exceptions.

The Credit Agreement contains certain customary covenants and events of default, including relating to a change of control. If an event of default
occurs and is continuing, the lenders under the Credit Agreement will be entitled to take various actions, including the acceleration of amounts outstanding
under the Credit Agreement and all actions permitted to be taken by a secured creditor in respect of the collateral securing the obligations under the Credit
Agreement.

The term loans amortize in annual installments equal to 1.0% of the original aggregate principal amount of the term loans and the Company repaid
$18.0 million on January 13, 2023. On December 12, 2023, the Company made a voluntary prepayment of $55.0 million, and the payment is applied toward
subsequent annual amortization installments.

In October 2019, the Company entered into a five-year $525.0 million floating-to-fixed interest rate swap agreement. In January 2020, the Company
also entered into a five-year $1,000.0 million floating-to-fixed interest rate swap agreement. These two interest rate swaps met the criteria to be considered and
were designated qualifying cash flow hedges under ASC 815 in the first quarter of 2020, and they effectively fixed interest payment obligations on
$525.0 million and $1,000 million of principal under the Acquisition First Lien Term Loan Facility at rates of 4.3% and 4.4% through September 2024 and
January 2025, respectively, based on the interest rates set forth in the Acquisition Credit Agreement. In April 2021, each of the swap agreements described
above was novated to another counterparty and amended in connection with such novation. The amendments included certain changes to collateral posting
obligations, and also had the effect of increasing the effective fixed interest payment obligations to rates of 4.5%, with respect to the earlier maturing swap
arrangement, and 4.6% with respect to the later maturing swap arrangement. In January 2022, in order to align the swap agreements with the Credit Agreement,

the Company amended each of the swap agreements to align the floating rate term of such swap agreements to SOFR. The effective fixed interest payment
obligations remained at 4.5%, with respect to the earlier maturing swap arrangement, and 4.6% with respect to the later maturing swap arrangement.

In December 2023, the Company terminated the two interest rate swap arrangements and received $55.8 million in proceeds from the counterparty. The
Company therefore dedesignated those cash flow hedges under ASC 815, and the amounts in AOCI related to the terminated swaps are amortized through
interest expense. The Company simultaneously entered into a two-year $1,525.0 million floating-to-fixed interest rate swap agreement with the same
counterparty (the “December 2023 Swap”). The December 2023 Swap met the criteria to be considered and was designated as a qualifying cash flow hedge
under
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ASC 815 as of December 2023, and it effectively fixed interest payment obligations on $1,525.0 million of principal under the First Lien Term Loan Facility at
a rate of 7.5% through November 2025, based on the interest rates set forth in the Credit Agreement.

On June 21, 2024 (the “Amendment Effective Date”), the Company entered into Amendment No. 1 to the Credit Agreement (the “Amended Credit
Agreement”) and completed the issuance of the Notes (as defined below). Pursuant to the Amended Credit Agreement, $1,245.0 million in aggregate principal
amount of Senior Secured First Lien Term B-1 Loans due 2031 (the “New Term Loans”) were issued, the proceeds of which were used, along with the proceeds
of the Notes, to repay in full all term loans previously outstanding under the Credit Agreement. Additionally, the Amended Credit Agreement provides an
increase in its senior secured first lien revolving credit facility from $250.0 million to $300.0 million and an extension of the maturity thereof to three years after
the Amendment Effective Date.

The New Term Loans will bear interest, at the Company’s election, at either (i) the greatest of (a) the prime rate in effect, (b) the greater of (1) the
federal funds effective rate and (2) the overnight bank funding rate, in each case plus 0.50%, (c) term SOFR for a borrowing with an interest period of one
month plus 1.00% and (d) 1.00%, plus, in each case, 1.75%, or (ii) the greater of (x) term SOFR for the interest period in effect and (y) 0%, plus, in each case,
2.75%. The New Term Loans will mature on the seventh anniversary of the Amendment Effective Date and amortize in annual installments equal to 1.0% of the
original aggregate principal amount of the New Term Loans. The New Term Loans are also subject to contingent principal payments based on excess cash flow
and certain other triggering events.

As of September 30, 2024, $1,245.0 million was outstanding under the term loans, and there were no amounts outstanding under the first lien revolving
facility.

In connection with its entry into the Amended Credit Agreement and the associated reduction in term loan balance, the Company partially terminated
the December 2023 Swap, reducing the notional amount thereof from $1,525.0 million to $1,075.0 million and received $2.0 million in proceeds from the
counterparty. The cash flow hedge was proportionally dedesignated under ASC 815 as of June 21, 2024. As a result of the partial dedesignation, we recognized
a gain of $5.7 million in Other Income. The current interest rate swap effectively fixed interest payment obligations on the $1,075.0 million of principal of the
New Term Loans at rate of 7.17% through November 2025, based on the interest rates set forth in the Amended Credit Agreement.

Senior Secured First Lien Notes

On June 21, 2024, VFH and Valor Co-Issuer, Inc., a subsidiary of Virtu Financial, (the “Co-Issuer”) completed the offering of $500.0 million aggregate
principal amount of 7.50% senior secured first lien notes due 2031 (the “Notes”). The Notes were issued under an Indenture, dated as of June 21, 2024 (the
“Indenture”), among the VFH, the Co-Issuer, Virtu Financial and the subsidiary guarantors party thereto, and U.S. Bank Trust Company, National Association,
as the trustee and collateral agent. The Notes mature on June 15, 2031. Interest on the Notes accrues at 7.50% per annum, payable every six months through
maturity on each June 15 and December 15, beginning on December 15, 2024. We refer to VFH and the Co-Issuer together as, the “Issuers.”

The Notes and the related guarantees are secured by first-priority perfected liens on substantially all of the Issuers’ and guarantors’ existing and future
assets, subject to certain exceptions, including all material personal property, a pledge of the
capital stock of the Issuers, the guarantors (other than Virtu Financial) and the direct subsidiaries of the Issuers and the guarantors and 100% of the non-voting
capital stock and up to 65.0% of the voting capital stock of any now-owned or later acquired foreign subsidiaries that are directly owned by the Issuers or any of
the guarantors, which assets also secure
obligations under the Amended and Restated Credit Agreement on a first-priority basis.

The Indenture imposes certain limitations on our ability to (i) incur or guarantee additional indebtedness or issue preferred stock; (ii) pay dividends,
make certain investments and make repayments on indebtedness that is subordinated in right of payment to the Notes and make other “restricted payments”; (iii)
create liens on their assets to secure debt; (iv) enter into transactions with affiliates; (v) merge, consolidate or amalgamate with another company; (vi) transfer
and sell assets; and (vii) permit restrictions on the payment of dividends by Virtu Financial’s subsidiaries. The Indenture also contains customary events of
default, including, among others, payment defaults related to the failure to pay principal or interest on Notes, covenant defaults, final maturity default or cross-
acceleration with respect to material indebtedness and certain bankruptcy events.

Prior to June 15, 2027, we may redeem some or all of the Notes at a redemption price equal to 100% of the principal amount plus accrued and unpaid
interest, if any, to (but not including) the date of redemption, plus an applicable “make whole” premium.

20



Prior to June 15, 2027, we may also redeem up to 40% of the aggregate principal amount of the Notes at a redemption price equal to 107.500% of the
principal amount thereof, plus accrued and unpaid interest, if any, to (but not including) the date of redemption with the net cash proceeds from certain equity
offerings.

Prior to June 15, 2027, we may also, on one or more occasions, redeem during each successive twelve-month period following June 21, 2024 up to
10% of the aggregate original principal amount of notes, at a redemption price equal to 103% of the principal amount of notes to be redeemed, plus accrued and
unpaid interest to, but not including, the redemption date.

On or after June 15, 2027, we may redeem some or all of the Notes, at the following redemption prices (expressed as percentages of principal amount),
plus accrued and unpaid interest to (but not including) the date of redemption, if redeemed during the 12-month period beginning on June 15 of the years
indicated below:

Period Percentage
2027 103.750%
2028 101.875%
2029 and thereafter 100.000%

Upon the occurrence of specified change of control events as defined in the Indenture, we must offer to repurchase the Notes at 101% of the principal
amount, plus accrued and unpaid interest, if any, to (but excluding) the purchase date.

SBI Bonds

On July 25, 2016, VFH issued Japanese Yen Bonds (collectively the “SBI Bonds™) in the aggregate principal amount of ¥3.5 billion ($33.1 million at
issuance date) to SBI Life Insurance Co., Ltd. and SBI Insurance Co., Ltd. The proceeds from the SBI Bonds were used to partially fund the investment in
Japannext Co., Ltd. (as described in Note 10 “Financial Assets and Liabilities”). The SBI Bonds are guaranteed by Virtu Financial. The SBI Bonds are subject to
fluctuations on the Japanese Yen currency rates relative to the Company’s reporting currency (U.S. Dollar) with the changes reflected in Other, net in the
Condensed Consolidated Statements of Comprehensive Income. In December 2022, the maturity of the SBI Bonds was extended to 2026. The principal balance
was ¥3.5 billion ($24.4 million) as of September 30, 2024 and ¥3.5 billion ($24.8 million) as of December 31, 2023. The Company had a loss of $2.6 million
and a gain of $0.8 million during the three months ended September 30, 2024 and 2023, respectively, and a gain of $0.4 million and a gain of $3.3 million
during the nine months ended September 30, 2024 and 2023, respectively, due to changes in foreign currency rates.

As of September 30, 2024, aggregate future required minimum principal payments based on the terms of the long-term borrowings were as follows:

(in thousands) September 30, 2024

Remainder of 2024 $ —
2025 12,450
2026 36,817
2027 12,450
2028 12,450
2029 12,450
Thereafter 1,682,750
Total principal of long-term borrowings $ 1,769,367
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10. Financial Assets and Liabilities
Financial Instruments Measured at Fair Value

The fair value of equities, options, on-the-run U.S. government obligations, exchange traded notes and digital assets is estimated using recently
executed transactions and market price quotations in active markets and are categorized as Level 1 with the exception of inactively traded equities and certain
other financial instruments, which are categorized as Level 2. The Company’s corporate bonds, derivative contracts, other U.S. and non-U.S. government
obligations and receivables and payables linked to digital assets have been categorized as Level 2. Fair value of the Company’s derivative contracts is based on
the indicative prices obtained from a number of banks and broker-dealers, as well as management’s own analyses. The indicative prices have been
independently validated through the Company’s risk management systems, which are designed to check prices with information independently obtained from
exchanges and venues where such financial instruments are listed or to compare prices of similar instruments with similar maturities for listed financial futures
in foreign exchange.

The Company prices certain financial instruments held for trading at fair value based on theoretical prices, which can differ from quoted market prices.
The theoretical prices reflect price adjustments primarily caused by the fact that the Company continuously prices its financial instruments based on all available
information. This information includes prices for identical and near-identical positions, as well as the prices for securities underlying the Company’s positions,
on other exchanges that are open after the exchange on which the financial instruments is traded closes. The Company validates that all price adjustments can be
substantiated with market inputs and checks the theoretical prices independently. Consequently, such financial instruments are classified as Level 2.
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Fair value measurements for those items measured on a recurring basis are summarized below as of September 30, 2024:

September 30, 2024
Quoted Prices in
Active Markets for Significant Other Significant Counterparty and
Identical Assets Observable Inputs ~ Unobservable Inputs Cash Collateral
(in thousands) (Level 1) (Level 2) (Level 3) Netting Total Fair Value
Assets
Financial instruments owned, at fair value:
Equity securities 695,906 2,442,153 $ — — 3 3,138,059
U.S. and Non-U.S. government obligations 280,885 592,073 — — 872,958
Corporate Bonds — 1,149,762 — — 1,149,762
Exchange traded notes 283 28,612 — — 28,895
Currency forwards — 274,749 — (272,359) 2,390
Options 3,270 — — — 3,270
980,344 4,487,349 § — (272,359) $ 5,195,334
Financial instruments owned, pledged as collateral:
Equity securities 1,391,264 580,004 $ — — 8 1,971,268
Exchange traded notes — 19,425 — — 19,425
1,391,264 599,429 $ — — S 1,990,693
Other Assets
Equity investment — — 3 87,598 — 3 87,598
Digital assets 14,591 — — 14,591
Exchange stock 2,973 — — — 2,973
17,564 — 3 87,598 — 8 105,162
Receivables from broker dealers and clearing organizations:
Receivables linked to digital assets 41,837 41,837
— 41,837 § — — 8 41,837
Liabilities
Financial instruments sold, not yet purchased, at fair value:
Equity securities 2,122,768 1,787,219  § — — 3 3,909,987
U.S. and Non-U.S. government obligations 167,010 942,321 — — 1,109,331
Corporate Bonds — 1,280,241 — — 1,280,241
Exchange traded notes 1,345 30,518 — — 31,863
Currency forwards — 312,940 — (312,940) —
Options 3,749 — — — 3,749
2,294,872 4,353,239 § — (312,940) $ 6,335,171
Payables to broker dealers and clearing organizations:
Interest rate swap — 7410 $ — — 3 7,410
Payables linked to digital assets — 80,908 — — 80,908
— 88,318 $ — — S 88,318
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Fair value measurements for those items measured on a recurring basis are summarized below as of December 31, 2023:

December 31, 2023
Quoted Prices in
Active Markets for Significant Other Significant Counterparty and
Identical Assets Observable Inputs Unobservable Inputs Cash Collateral
(in thousands) (Level 1) (Level 2) (Level 3) Netting Total Fair Value
Assets
Financial instruments owned, at fair value:
Equity securities $ 710,699 $ 1,844,106 $ — 3 — 3 2,554,805
U.S. and Non-U.S. government obligations 521,542 1,775,177 — — 2,296,719
Corporate Bonds — 1,232,097 — — 1,232,097
Exchange traded notes 10 18,055 — — 18,065
Currency forwards — 377,279 — (354,698) 22,581
Options 3,485 — — — 3,485
$ 1,235,736  $ 5,246,714 $ — 3 (354,698) $ 6,127,752
Financial instruments owned, pledged as collateral:
Equity securities $ 871,237 $ 351,322 $ — § — 3 1,222,559
Exchange traded notes 3 8,297 — — 8,300
$ 871,240 $ 359,619 $ — 3 — 3 1,230,859
Other Assets
Equity investment $ — 3 — 3 81,805 $ —  $ 81,805
Exchange stock 2,716 — — — 2,716
$ 2,716  § — 3 81,805 $ — 3 84,521
Liabilities
Financial instruments sold, not yet purchased, at fair value:
Equity securities $ 1,447,726 $ 1,165,091 $ — § — 3 2,612,817
U.S. and Non-U.S. government obligations 181,393 1,891,556 — — 2,072,949
Corporate Bonds — 1,358,522 — — 1,358,522
Exchange traded notes — 21,104 — — 21,104
Currency forwards — 339,085 (336,311) 2,774
Options 3,186 — 3,186
$ 1,632,305 $ 4,775,358  $ — 3 (336,311) $ 6,071,352
Payables to broker dealers and clearing organizations:
Interest rate swap $ — 8 7,661 $ — 8 — S 7,661
$ — 3 7,661 $ — — S 7,661

JNX Investment

The Company has a minority investment (the “JNX Investment”) in Japannext Co., Ltd. (“JNX”), formerly known as SBI Japannext Co., Ltd., a
proprietary trading system based in Tokyo. In connection with the JNX Investment, the Company issued the SBI Bonds (as described in Note 9 “Borrowings”)
and used the proceeds to partially finance the transaction. The JNX Investment is included within Level 3 of the fair value hierarchy. As of September 30, 2024
and December 31, 2023, the fair value of the JNX Investment was determined using a weighted average of valuations using 1) the discounted cash flow method,
an income approach; 2) a market approach based on average enterprise value/EBITDA ratios of comparable companies; and to a lesser extent 3) a transaction
approach based on transaction values of comparable companies. The fair value measurement is highly sensitive to significant changes in the unobservable
inputs, and significant increases (decreases) in discount rate or decreases (increases) in enterprise value/EBITDA multiples would result in a significantly lower
(higher) fair value measurement.
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The table below presents information on the valuation techniques, significant unobservable inputs and their ranges for the JNX Investment:

September 30, 2024
Significant Unobservable
(in thousands) Fair Value Valuation Technique Input Range Weighted Average
Equity investment 87,598  Discounted cash flow Estimated revenue growth 5.0% - 6.4% 53 %
Discount rate 15.8% - 15.8% 15.8 %
Future enterprise value/
Market EBIDTA ratio 6.9x - 16.7x 13.8x
December 31, 2023
Significant Unobservable
(in thousands) Fair Value Valuation Technique Input Range Weighted Average
Equity investment 81,805 Discounted cash flow Estimated revenue growth 5.0% - 6.8% 5.8 %
Discount rate 15.6% - 15.6% 15.6 %
Future enterprise value/
Market EBIDTA ratio 8.7x - 17.8x 12.9x

Changes in the fair value of the INX Investment are included within Other, net in the Consolidated Statements of Comprehensive Income.

The following presents the changes in the Company's Level 3 financial instruments measured at fair value on a recurring basis:

Three Months Ended September 30, 2024

Change in Net
Unrealized Gains /
(Losses) on

Total Realized and Balance at Investments still

Balance at June Unrealized Gains /  Net Transfers into September 30, held at September
(in thousands) 30, 2024 Purchases (Losses) (1) (out of) Level 3 Settlement 2024 30, 2024
Assets
Other assets:
Equity investment $ 79,031 § — 3 8,567 $ — — 3 87,598 § 8,567
Other — — — — —
Total $ 79,031 $ — 8,567 $ — — 3 87,598 $ 8,567

(1) Total realized and unrealized gains/(losses) includes gains and losses due to fluctuations in currency rates as well as gains and losses recognized on changes in the fair value of the INX Investment.

Three Months Ended September 30, 2023

Change in Net
Unrealized Gains /
(Losses) on

Total Realized and Balance at Investments still

Balance at June Unrealized Gains /  Net Transfers into September 30, held at September
(in thousands) 30,2023 Purchases (Losses) (1) (out of) Level 3 Settlement 2023 5
Assets
Other assets:
Equity investment $ 71,059 $ — 3 1,340 $ — — 3 72,399 $ 1,340
Other — — — — — — —
Total $ 71,059 § — S 1,340 $ — — S 72,399 $ 1,340

(1) Total realized and unrealized gains/(losses) includes gains and losses due to fluctuations in currency rates as well as gains and losses recognized on changes in the fair value of the JNX Investment.
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Nine Months Ended September 30, 2024

Change in Net
Unrealized Gains /
(Losses) on

Total Realized and Balance at Investments still
Balance at Unrealized Gains/  Net Transfers into September 30, held at September
(in thousands) December 31, 2023 Purchases (Losses) (1) (out of) Level 3 Settlement 2024 30,2024
Assets
Other assets:
Equity investment $ 81,805 § — 3 5793 $ — S —  $ 87,598 § 5,793
Total $ 81,805 $ — 3 5,793 $ — 3 — 3 87,598 $ 5,793

(1) Total realized and unrealized gains/(losses) includes gains and losses due to fluctuations in currency rates as well as gains and losses recognized on changes in the fair value of the INX Investment.

Nine Months Ended September 30, 2023

Change in Net
Unrealized Gains /
(Losses) on

Total Realized and Balance at Investments still
Balance at Unrealized Gains /  Net Transfers into September 30, held at September
(in thousands) December 31, 2022 Purchases (Losses) (1) (out of) Level 3 Settlement 2023 30,2023
Assets
Other assets:
Equity investment $ 76,613 $ — 3 (4214) $ — 3 — 72,399 $ (4,214)
Total $ 76,613 $ — 3 4.214) $ — S —  $ 72,399 $ 4,214)

(1) Total realized and unrealized gains/(losses) includes gains and losses due to fluctuations in currency rates as well as gains and losses recognized on changes in the fair value of the JINX Investment.

Financial Instruments Not Measured at Fair Value

The table below presents the carrying v