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Item 1.01 Entry into a Material Definitive Agreement
 
Amendment to Fourth Amended and Restated Credit Agreement
 
On September 19, 2018 (the “Closing Date”), Virtu Financial LLC (“Virtu Financial”), a subsidiary of Virtu Financial, Inc. (“we” or the “Company”) and
VFH Parent LLC (the “Borrower”) a subsidiary of Virtu Financial, entered into an amendment (the “Amendment No. 2”) to its Fourth Amended and Restated
Credit Agreement (the “Amended Credit Agreement”), with the lenders party thereto, JPMorgan Chase Bank, N.A., as administrative agent and collateral
agent.
 
Pursuant to the Amendment No. 2, and following the voluntary prepayment made by the Borrower in the amount of $74.0 million as further described in Item
8.01, the aggregate principal amount of the term loan under the Amended Credit Agreement is $400 million.
 
The term loan borrowings under the Amended Credit Agreement will bear interest, at our election, at either (i) the greatest of (a) the prime rate in effect,
(b) the federal funds effective rate plus 0.5%, (c) an adjusted LIBOR rate for a Eurodollar borrowing with an interest period of one month plus 1% and
(d) 2.00% plus, in each case, 1.75%, or (ii) the greater of (x) an adjusted LIBOR rate for the interest period in effect and (y) 1.00%, plus, in each case, 2.75%. 
Prior to the execution of Amendment No. 2, the Borrower’s term loan borrowings bore interest, at our election, at either (i) the greatest of (a) the prime rate in
effect, (b) the federal funds effective rate plus 0.5%, (c) an adjusted LIBOR rate for a Eurodollar borrowing with an interest period of one month plus 1% and
(d) 2.00% plus, in each case, 2.25% or (ii) the greater of (x) an adjusted LIBOR rate for the interest period in effect and (y) 1.00%, plus, in each case 3.25%.



 
The senior secured credit facility under the Amended Credit Agreement is subject to certain financial covenants, which require the Borrower to maintain
specified financial ratios and tests, including interest coverage and total leverage ratios, which may require the Borrower to take action to reduce its debt or to
tact in a manner contrary to its business objectives.  The senior secured credit facility is also subject to certain negative covenants that restrict the Borrower’s
ability to, among other things, incur additional indebtedness, dispose of assets, guarantee debt obligations, repay other indebtedness, pay dividends, pledge
assets, make investments, including in certain of our operating subsidiaries, make acquisitions or consummate mergers or consolidations and engage in certain
transactions with subsidiaries and affiliates.  The Borrower is also subject to contingent principal payments based on excess cash flow and certain other
triggering events.
 
Borrowings under the Amended Credit Agreement are secured by substantially all of the Borrower’s assets, other than the equity interests in and assets of its
subsidiaries that are subject to, or potentially subject to, regulatory oversight and its foreign subsidiaries, but including 100% of the non-voting stock and 65%
of the voting stock of these subsidiaries.
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Under the Amended Credit Agreement the maturity date is unchanged, as term loans will mature on December 30, 2021, subject to certain exceptions and
permitted extensions as set forth in the Amended Credit Agreement.
 
The Company issued a press release announcing the foregoing on September 19, 2018.  A copy of the press release is attached as Exhibit 99.1 and is
incorporated herein by reference.
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant
 
Reference is made to Item 1.01 above, which is incorporated herein by reference.
 
Item 8.01 Other Events
 
As previously announced, on September 19, 2018, the Borrower made a voluntary prepayment of $74.0 million pursuant to the terms of its senior secured
term loan facility.
 
Item 9.01 Financial Statements and Exhibits
 
(d) Exhibits
 
99.1                        Press Release dated September 19, 2018
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned, hereunto duly authorized.
 

 

Virtu Financial, Inc.
  
 

By: /s/ Justin Waldie
 

Name: Justin Waldie
 

Title: Senior Vice President, Secretary and General Counsel
 
Dated:  September 19, 2018
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Exhibit 99.1
 

 
Virtu Financial Completes 

Term Loan Repricing and Prepayment
 
NEW YORK, NY,  September 19, 2018 — Virtu Financial, Inc. (NASDAQ: VIRT) (the “Company”), a leading technology-enabled market maker and
liquidity provider to the global financial markets, today announced the completion of a repricing transaction of its 1  Lien Secured Term Loan (the “Term
Loan”) along with a principal prepayment of $74 million.
 
Following the prepayment and the amendment, the total balance of the Term Loan has been reduced to $400 million, which reflects cumulative total
prepayments of $750 million since the Company’s acquisition of KCG Holdings, Inc. (the “Acquisition”) on July 20, 2017. The repriced Term Loan will bear
interest at LIBOR + 275 bps, reflecting a reduction of 50 bps compared to its prior rate.
 
About Virtu Financial, Inc.
 
Virtu is a leading financial firm that leverages cutting edge technology to deliver liquidity to the global markets and innovative, transparent trading solutions
to our clients. As a market maker, Virtu provides deep liquidity that helps to create more efficient markets around the world. Our market structure expertise,
broad diversification, and execution technology enables us to provide competitive bids and offers in over 25,000 securities, at over 235 venues, in 36
countries worldwide.
 
Cautionary Note Regarding Forward-Looking Statements
 
The foregoing information and certain oral statements made from time to time by representatives of the Company contain certain forward-looking statements
that reflect the company’s current views with respect to certain current and future events and financial performance, including with respect to integration of
KCG and synergy realization. These forward-looking statements are and will be, as the case may be, subject to many risks, uncertainties and factors relating
to the Company’s operations and business environment which may cause the company’s actual results to be materially different from any future results,
expressed or implied, in these forward-looking statements. Any forward-looking statements in this release are based upon information available to the
company on the date of this release. The Company does not undertake to publicly update or revise its forward-looking statements even if experience or future
changes make it clear that any statements expressed or implied therein will not be realized. Additional information on risk factors that could potentially affect
the Company’s financial results may be found in the Company’s filings with the Securities and Exchange Commission.
 
CONTACT
 

Investor Relations
Andrew Smith
Virtu Financial, Inc.
(212) 418-0195
investor_relations@virtu.com
 
Media Relations
media@virtu.com

 
1

st


